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SUBJECT: TRADES HALL COUNCIL JOINS VICTORIAN GOVT IN ENDORSING 
COMPROMISE PROPOSAL ON NEWPORT POWER STATION 

1 . VICTORIAN TRADES HALL COUNCIL (VTHC) VOTED 224 TO 69 
DEC. 21 TO ACCEPT COMPROMISE PROPOSAL ON NEWPORT WHICH 
VICTORIAN GOVT HAD ALREADY ENDORSED DEC. 16. 

2. PROPOSAL AS RESUBMITTED DEC. 16 BY STATE LABOR ADVISORY 
COMMITTEE FOLLOWING GOVT'S REJECTION OF INITIAL COMPROMISE 
FORMULA IN NOV. COMMITS BOTH SIDES TO ABIDE BY 

DECISION DUE BY MARCH 15 OF FOUR MAN COMMISSION OF INQUIRY 
TO BE SET UP TO LOOK INTO ALL ASPECTS OF NEWPORT CONTROVERSY 
(INCLUDING POSSIBLE ALTERNATIVE SITES). COMMISSION WILL 
BE COMPOSED OF FOLLOWING: 

FORMER VICE CHANCELLOR OF MONASH UNIVERSITY, SIR LOUIS 
MATHESON (CHAIRMAN); CHAIRMAN OF ENVIRONMENTAL PRO- 
TECTION AUTHORITY, MR. JACK FRASER; PRESIDENT OF TRADES 
HALL COUNCIL, MR. JACK ELLIS; CHAIRMAN OF GAS AND FUEL 
CORPORATION, MR. NEIL SMITH. 
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EM CONSIDERATIONS WHICH PROMPTED LARGE NUMBER OF LEFT- 
WING VTHC DELEGATES TO JOIN MODERATE AND RIGHT-WING 
ELEMENTS IN SUPPORTING COMPROMISE PROPOSAL INCLUDED (A) 
FEAR THAT GOVT WOULD SOON PROCLAIM AND BEGIN TO IMPLEMENT 
VITAL STATE PROJECTS BILL, (B) FEAR THAT GOVT WOULD SOON 
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ANNOUNCE MULTI-MILLION DOLLAR "SECOND PHASE" SUSPENSION 
IN PUBLIC WORKS, (C) AWARENESS THAT SUBSTANTIAL PRO- 
NEWPORT SENTIMENT EXISTS WITHIN THEIR OWN ORGANIZATIONS. 

4. AGREEMENT ON COMPROMISE PROPOSAL ENSURES THAT GOVT 
WILL NOT PROCLAIM VITAL STATE PROJECTS BILL AT THIS TIME 
AND WILL RESCIND "FIRST PHASE" SUSPENSION OF 288 PROJECTS 
WORTH 417 MILLION DOLLARS ANNOUNCED NOV. 23. 

5. MOST OBSERVERS BELIEVE GOVT WOULD NOT HAVE AGREED TO 
LABOR ADVISORY COMMITTEE S COMPROMISE PROPOSAL IF IT WERE 
NOT CONFIDENT THAT COMMISSION WOULD SUBMIT PRO-NEWPORT 
REPORT. IF OBSERVERS ARE RIGHT VTHC ENDORESMENT OF 
PROPOSAL REPRESENTS MAJOR VICTORY FOR GOVT AND VTHC 
MODERATES OVER LEFT-WING OF VICTORIAN TRADE UNION 
MOVEMENT. PERCIVAL 
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